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2016-2 #A

2017-2 HA

2018-2 #4
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Store impairment review
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Store impairment review
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Store impairment review
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Recognition of commercial income

QUA—FEDRH &

Recognition of commercial income
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Recognition of commercial income
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Inventory valuation and provisions
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Pension obligation valuation
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Inventory valuation
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Pension obligation valuation and accounting for the
pension curtailment
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Contingent liabilities
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Pension obligation valuation
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MTE) Inventory valuation Contingent liabilities
Provisions and reserves in Tesco Bank
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Compliance with laws and regulations

Management override of controls

Presentation of the Group’ s income statement
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Management override of controls
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Tesco Bank payment fraud
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Retail technology environment , including IT security
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Retail technology environment , including IT security
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Retail technology environment , including IT security
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Last year the previous auditor’s report included two
other risks  which are not included in our report this
year: commercial income— impact on prior periods
(there have been no such adjustment recognised in
the current period) and impairment of investments in
associated undertakings (following the impairment
recognized in the prior period, we do not believe that
this risk requires separate identification).

There are two new risks which have been detailed
above in the current year: pension obligation
valuation and accounting for the pension curtailment
(following the closure of the Group’s UK defined
benefit scheme to future accrual during the year)
and IT environment, including IT security (in light of

Within this report, any new risks are identified with 1
and any risks which are the same as the prior year,
updated where required, are identified with .

Significant changes in our approach

In our 2016/17 report the following changes to the risks

identified have been made compared to our 2015/16

report:

- we have included a new risk relating to the Bank’s
November 2016 external payment fraud,;

- provisions and reserves relating to the Bank are
identified as a significant risk for the audit, however it
has not required the same level of focus as those

No new key audit matters have been included in this
report compared to the prior year report. Key audit
matters have been updated for the current year where
required.

Significant changes in our approach

In our 2017/18 report the following change to the key
audit matters identified has been made, compared
with our 2016/17 report:

- the Tesco Bank payment fraud is no longer
considered to be a key audit matter following our
conclusion in 2016/17 that the Group had
appropriately accounted for liabilities associated
with the incident
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2016-2 HA

2017-2 #A

2018-2 HA

the identified weaknesses in relation to user access
and change management controls).

matters included in our report and therefore we no
longer report on this risk here

- we continue to report on the pension obligation
valuation risk, however accounting for the pension
curtailment was only applicable to 2015/16;

- the inventory valuation risk has been revised and
does not include the capitalisation of directly
attributable costs due to the reduced level of
judgement exercised by management; and

- the risk relating to compliance with laws and
regulations has been refined to only relate to
contingent liabilities since this is where the key risk
lies.
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